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As President Juan Carlos Wasmosy began his fourth year of a five-year term in office, he faced
divisions within the governing Asociacion Nacional Republicana (ANR, Partido Colorado) and
ongoing social problems. In addition, upcoming municipal elections on Nov. 17 could strengthen
the opposition, both from other parties and from factions within the governing party. Wasmosy,
elected in 1993 as Paraguay's first civilian president in more than four decades, has been plagued
throughout his term by social and political problems, including growing corruption, opposition
within his party, a legislature dominated by the opposition, and an aborted coup d'etat by
charismatic former military leader Lino Oviedo in April (see NotiSur, 05/03/96).
Following his release from jail in August, Oviedo who was instrumental in the ouster of long-time
dictator Alfredo Stroessner (1954-1989) and who backed Wasmosy's candidacy in 1993 announced
the formation of a political group, the Union Nacional de Colorados Eticos (UNACE), within the
Partido Colorado, as a platform for his intended run for president in 1998 (see NotiSur, 08/09/96).
However, Oviedo's faction is not Wasmosy's only opposition within the Partido Colorado. In April,
pro- Stroessner candidate Luis Maria Argana was elected president of the party. Argana, former
president of the Supreme Court during the Stroessner dictatorship and foreign minister during
Gen. Andres Rodriguez's administration (1989-1993), has also announced his intention to run for
president.
Argana's victory in the party election "must be interpreted as a vote of censure against the Wasmosy
government," according to political analyst Mauricio Schvartzman. "The results say clearly that
the masses, impoverished through mistakes by the government, sympathize with opponents of its
economic policy and oppose Wasmosy and his administration." In another setback for Wasmosy, at
the party primary in August, the Partido Colorado chose the candidate endorsed by Argana, former
judge Angel Barchini, as it's candidate for mayor of Asuncion. Barchini's nomination is another
victory for the "neo-Stroessner" faction within the Partido Colorado. Barchini describes himself as a
"personal friend" of Stroessner, who has lived in exile in Brazil for the past seven years. Barchini has
said that he would be willing, if elected mayor of Asuncion, to "give Stroessner the keys to the city."
The defeat of the president's faction within the party, particularly regarding the choice of a mayoral
candidate in Asuncion, "is very serious for the president," said sociologist Carlos Martini. "With the
opposition in control of the party leadership and with the possibility of an opponent in the mayoral
post in the principal political and economic center of the country, the situation looks very grim
for Wasmosy," said Martini. "As if that were not enough, Wasmosy is left without the backing of
Lino Oviedo, all happening within the space of a year, which indicates that the president's political
support is waning."
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Meanwhile, in the municipal elections, the Partido Colorado has little chance to regain the
mayoralty of Asuncion, which it lost in 1991 to independent Carlos Filizzola after decades of
controlling the capital. Because of Asuncion's size and economic importance, its mayor is considered
the most powerful politician after the president. Most analysts agree that a Partido Colorado
victory in the mayoral race is highly unlikely, particularly with a pro- Stroessner candidate. The
leading opposition group, the Partido Liberal Radical Autentico (PLRA), nominated Bartin Burt
as its mayoral candidate, while the Partido Encuentro Nacional (PEN), now headed by Filizzola,
nominated Alfredo Boccia, a medical doctor.
However, on Sept. 21, the PLRA and the PEN formed an alliance for the upcoming elections, almost
guaranteeing the defeat of the Partido Colorado candidate. In their pact, the two parties agreed to
abide by the results of a preference poll to be carried out before Oct. 1. The winner of the poll will
be the candidate for the PLRA-PEN alliance. Many analysts see the alliance as a step toward the
formation of a unified opposition front for the next presidential elections. In other developments,
as Wasmosy commemorated his third anniversary, he took credit for strengthening "civic-political
rights" and confronting current social problems. "We have waged a frontal attack against corruption
and we have created conditions for development, generating more than 34,000 jobs," said Wasmosy.
The president also said he had fostered private initiative and promoted education and health care in
the neediest sectors of society. Wasmosy admitted that his first three years had been very difficult,
especially without a majority in Congress and "with extremely limited resources." A government
report cited the administration's most important success as reining in inflation, which reached an
accumulated 6.4% during the first semester of this year, the lowest in the past decade. Successes also
include a reduction in the foreign debt, which is considered the lowest in Latin America. The debt
stands at US$1.3 billion, 15% of GDP, which puts the per capita debt at US$270.
However, setbacks have also been notable, especially in Wasmosy's plans for privatization of state
enterprises. The only state company that has been privatized is the airline Lineas Aereas Paraguayas
(see NotiSur, 09/01/94, 10/06/94, 12/08/94, and 03/16/95). Critics also point out Wasmosy's failure to
follow through on economic reforms and the administration's impotence in reducing the country's
army of 180,000 civil servants, most of whom are party members. In addition, according to the
Catholic Church, social problems are spiraling out of control. A church report, released to coincide
with Wasmosy's third anniversary, said that more than one-third of the population has no access
to health care, while problems in the educational system are "dramatic." It said that 45% of young
people are not attending school, and, for every 100 students who enter primary school, only 43
finish.
The report also said that poverty is increasing. In 1980, 37.4% of the population was considered
poor, but now 60% of Paraguayan families allegedly live below the poverty line, mostly in rural
areas. Labor conditions have also deteriorated. On Aug. 28, thousands of campesinos and workers
marched on the capital as part of a national protest demanding better salaries, an integral
agrarian reform, and an end to corruption. The protest was called by several labor organizations,
including the Central Unitaria de Trabajadores (CUT), Central Nacional de Trabajadores (CNT),
Confederacion Paraguaya de Trabajadores (CPT), and the Mesa Coordinadora Nacional de
Organizaciones Campesinas (MCNOC).
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According to CNT leader Eduardo Ojeda, the country's socioeconomic situation has forced workers
to take to the streets to demand government measures to assist campesinos, workers, and their
families. "The government needs to redirect its economic policy, because we are moving closer
and closer to a social explosion," said Ojeda. The unions demand a 30% increase in the minimum
wage (which is currently US$232 per month), an end to plans to privatize the social security system
(Instituto de Prevision Social), a more effective attack on corruption, and strict respect for labor laws.
In May, following a separate labor protest that month,
Wasmosy had authorized a general salary increase of 10%, but he warned that economic conditions
will not permit another raise. Campesinos' demands, meanwhile, include an integral agrarian
reform, more health and education services in rural areas, greater access to credit, and an end to
persecution of campesino leaders. Union leaders said the Aug. 28 protest is the first in a series
of joint actions by campesinos and workers, which will culminate in a 72-hour general strike in
November if the government ignores their demands. (Sources: Spanish news service EFE, 08/12/96,
08/15/96, 08/16/96, 08/28/96; Reuter, 08/13/96, 08/28/96; Agence France-Presse, 08/08/96, 08/11/96,
08/13/96, 08/16/96, 08/19/96, 08/21/96, 08/28/96, 09/09/96, 09/21/96)

-- End --
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